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“The East Asia Crisis and The IMF”

The theoretical basis for the IMF's economic policy approach underwent a
transformation during the 1950s and 60s. The Fund now carries out an economic
adjustment. policy that allows a degree of coordination in the handling of the
international payments of each country.

However, a number of assumptions underpinning the IMF's current policy do
not necessarily hold given current trends in the liberation of domestic financial
markets and the both growing and accelerating flow of international capital
Moreover. expectation is being placed on the IMF to reform both its organization and
system in line with this new international economic landscape.

This paper addresses these issues and offers a detailed proposal toward their

solution.
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