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“Recent Changes in Corporate Finance and Governance and
Their Outlook in the21st Century”

An attempt is made to elucidate changes that have occurred over recent years
in Japanese corporate finance and governance, which are rooted in a Japanese-style
corporate system developed within a matrix of high economic growth. A systematic
analysis is made of (1) corporate debt selection and (2) the relation between
presidential turnover and corporate performance in an attempt to shed light (1) on
the changes that occurred in the Japanese corporate system during the late 1980s
“bubble” period and (2) on the direction the system has been taking since the bubble
collapsed in the early 1990s.
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ZOEREBVDENSERTHWEDOTTN, 90 ERICRZEBESETHEDTT, &
3B & EFARTN L. WL ODPORETEVEFREA U N—E2FHTZ NS —
ANBH D TNEISIIFARTHL & AAKRE L ABRRTEDLENWSDOBEH - T,
BPICEZETLEPZEEH/E L. LREBEREPHRIFETZIEVWI ZLIIREZD
TEH FIZIEF ey -0 iDid. FhEERRSEKIBASETST
Wb, CTRNETHLEFEEBD, SBITHPSHMLT. FOBKTIIASBIGSDO Y B
O— TR EEEPHEOREEDOTDOP R D ELHDTNHDE LW RED 80 F
REBEEIZE-ED LTLZDTTH, FIOPFTEEIFENEMFL TV AA=X AL
EZDREEL OBICERDBH Y F3RDTT, FZ 2D LARESHNDTIERVIE
BoT. 4. RBEDOHFTE IV ERTHARSEIENTWS D, DE b, AAKED
EVWS—EDOREEE DS >T, 4 AREULPOS AKREESELENTLEVWELET
hed, ZNTHELERL. HEDPEEZIANZZLEFTATIEVWS F—<&, £
WD SIREDPRELONT A=V ANBLLREZPEIDPETAI TR 0DF—7,
FhDPOIRBLN 74— ADB BRI I REBIEER. VAFZZLTWREHPOD
BEBSZEL., 2OWIHDRFECDITT. S —HBMEEEPOTVET, 300 <5
WED I P9 TULTTF—=IR=ZAEDIL2TVETDT, WFNITHETELIHEHD
ZERBVWET,

C HfsLTELET,

EE DHOHBELITENVET,
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TEE TP KALNWTLLEIDP,

A I DREFLALNTTE, ChIBERL W . BRROTTIThE S, @
PEX A, RADNSEITUDERIEL T BRI oRLWAIZEEBES L2 BAHD
WETH, RMFZARILIFENBRNERIDTT, tLWnWETDIE. FOEFLEEM
PHONATOL S EODHEILHETT . BAADHELRANE S - E0EW V3
PTTe TIPEH. HERDBALWIDIXZARIZENWIZRS>TNWBDE WS R
EFOTWEEEEWEREIODTY, (F) ZRIEDIZS> DBV EPro =,
GiE$ ZNTIE ADIEI Do B ok, FEREICHEIMZEETTINE D, BRI
SED. 80 EFRAAM NI av Ik, BT 32 80 #5534 SEICHADEESRHIT
MUYEDLoEEBE>LPVWELE, LU, IKEDLR TV LDIC. BARITHEZRSH
DIEFITEMLE WD T LT, ZNTERICIE 80 FRA» SRSV EEIIEETH P
BNWBNWBRIEMNTED LIRS, LL. HEZ, BHERORVFr—fE,
DO EERE - BRI OLEIRIRPEINTI RN, ZORAD—DIF. BT 5
KEESRTISEP OEERENTERVWEES I LELRWE T, BERSROMGHITE
FERERELIABHBLVD ZLRAMULTWETIINE S, JOMITDNTRER M
HhEEAD

=4 -} RyFv—id. TR EEFOIGTOBETT R, SHIZ. BHZ EBahTn
ZEEEZBBIZILTVWET, Zh T, LHahEAEOFTYH, HHBH--ER. 5
EFT. HZIE 1980 FTT &, HiZ 2 <o UrRBRIEEEGESRITCERP -
EVISREADPSHIBLT. BEDLLI2HBALTWS. THFELOLDIZ, B EhbiE
BT EEIZEITLUE LT, ThZ2NEDNT. P U ZIVBULETRNL & AERKIZIE
FEBCESVWERNEERIN S, REOMIE. 5 BHTOENLEDTVWBDTTITH
¥y, BTBIRHIZRZ P ED PEEDECS 5 AEEIRROT T h BT 2E
SRVWEABERITTCERVDITTRS, BT 3IIRHNIZE TR ESIREN
SOBBHIEOAEBRINZOTT, SHARTCVWRLIAEE, EFRtD> B, 2000
5@ 1300 ¢ SV ULPBHIFTESEEZER>TWRWDTT, TTH5 M) ZIVBUETR
We, ZRRFITEHE DL RNWERIDTT,

D #hiECBTIW

BE STV RVLOTTE ZhidZHCBELBVWET, dhdarP—1F74
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TEAFT . ZFhroBOEEMICENREMITEHDEZIDIFTTT,

D BTy, b—FT 4 —XREDBADKRMISHICLZbD L. HEAEHOL D
EHVETIR. HEENDL DTIMHBHELNEDRDTY, TH, FNTHoTW
5. CBIZIIISIENORETERNWEEDIDTY,, TTDSH. 4. CBEEI BB S
KBRROTT, SHEB > FERE DL >TERDTTH, I5ARKIIID 1 FH.
LADPS9HETTCBE V5 9IFR SOV LAFRICHTHWRLIT, $ATLE
BEIEIZ i o /=88 Ds 40 AN S, NINDEEIZ DL 2= DBEALAHRTHS
TWAbIFTd,

BE BT HEEZIITWT, BRI TERVLWDPOHERITTERVWENSZ
L TIh,

D 5bE—2RDTY,

BB Z7T7h. 2BHOERIIRVENVIELTI .

D BDZ L Ro6. I ZARTTR.

BE  CUVDIDOPRDBRoELDTTIHNELE. XU Fy—THBEBLPRNEND
DIFINFEERDORTTDFET TR CHIZCNTKRKEBET T P A Y ADI O )N —
TRUFP—FPEFIVENWIGFHFIIR>TWL &, FTHEOHEPSEVWETHS,
FNEEZIRVWEEDTIN. PAVARZPROSBEDUYRA IR — DX bEDIRA
POETHLE, YRTEDPRIENDEIDIBREGEVWIOBH>T. DR F v —
FPYEFYZRPDEZAIIWDIFTTINES, HAIZ. 1,200 KMHOEEDKES
U ELBRBIZWSTNWT, RABES LIV, V2RI B ZESIRESRIDRNTT
Do, HETRLIATIIZFODIRIEDHHERESBTELDBRANZILBYLET,
CDAANZZXLEEDRoTDLKBPENIDDBET —DOMBET T Zhr6dh &id.
PAUATEZE, RUFyr—FrEF VXIS DIE. BMIZIRETZ2DTidRR<
T BEPRATHBEDIH 2L VI ABEHFE L TET TV VWS EAER>TWR
FhiEWTRVDbIEITTIhES, TOENEZVRIIE > TP ENIDDBPRDE
BTT. Zhids. FEFECHERZLBOET, #ELBEESTHINEEEROMERITM
DEBEDHDELEN WANWRREZHIIBEIHDE T, EHIKNZEEDH D F
TL. ENDSEEREDOHELH D ET L. BHE. HARFOEE TR THEII
fRREZEITZHBTY, BRI L EFEEFRDT, PRORVANVTHDOERT
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WBOTTH, HERDHRITEWIDIEPOTEH2EOR Y Fr—F v EX VBT
BEOBREBEEREZLTWEDTY, BIZIXV PR FPBIABEB-TLBEE
iE. K<LEBIEANICHEINE TS S BET—F v BB D ETITIED. MEEHIZW
{HID—B/BRYIOKRERTOY 27 PT, HZEIXA—IMNNADRERIFEDL DL
ElL. bEMOBEIE T, REHEEHFIBEOREEED 20 EE520TT, Z
NEZZFERITEAL DNV DRSO T, YIHOBEEORESEICSVWERL T, ZhiC
HRBEDDODNT, ZOY T FNTHED LD oA EWRRHFRANZZILDESH
EPabhE Lz, V=7 AVAGRHTRNT Za—3—22P0I b7 VR
SEGEDH T, ERPADPIIIHEZD2LELLLBLLIRILZPST. Z0L
ElX. SOELSTITM, ZHBITDBAAS LNV DT ULE. TIPS, 1950 FERAH5 60
FERFECONWTTIFNE D AL N IEHIBORYFr—F v EX VRIS
ZEOREEERCOI, ZFOLDRGENZERREIHFT2REZELHI2DOTTHNE B
HEORIEE. PRODBELVAENTTR, EWDIEIRELTT,
B EIRHODBEITINELE. TiE 3 TSNVWERBATL LI
T, Z22Z2AZHRDLBTWEREEET, E38HOMBES3TI0nELE. (HF)
[(XEHEHF]
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1 {ZCoic

BRE; 1980 FRotRe@EI—-RL—F - H Y7+ XOEERAT S,

* BEMRRIBILELASAZIAFYUPEIATLOLERM - 2—RL— - HI7
FUROBBDS B, 0 FERITAMELRLLIZDOM?

o NTILERE. WERCA>TAFROLES AT LK. WHERBZFRIZAM>TWLED
"2

® NHRIIHIFTEEDI-RL—b-HI7FREWA LRI HFRICALS ZEMNEX
Luhaoh?

A/, ABRBOZEL. BHENOERNIAETOILIATLOMEERTLEE., BEDT
SINY—- KERBLIEAEREIZLN?

ESN - NY—K; Empire building

® Asset substitution - &EEH (=#X) vs AMAEE

® Effort aversion - EEDOMHEMEONRE.
BEEEINATLIDIE. &2 1980 F/IZD LT empire building,

e

o PEZFEEORY M- TOZx) FNORROTHEEM ; EEBEHZVIIABHICHBFIEE
RETHIERB 7Oz FOBRIEBELEOTIEG LA, EELEETAIEVDEZS A
HA-ZXLHh? SR

o OXPEOHIT7+IAWEN . BBEHERC. HDIVWIBHKEOLIBEETERY
TRKBTELRCBR>ZEDOTIIBEVWDN? REDN T -T2 LEEEBEORRK.



N %10RE;

1. ZUBHIE: EESROWMEEL

BAKEL S, BEEE. TI1574774F >

MBODOH/INNF2RIZHIFHEHER

1980 FRDOLKEMITH T 2 BHOER

<E¥EZSVPI/OEHR> FEELXOI(Zx I -MBE
BEAVWCLZBFTBLSOEHOEN. A2WZEOLL. AMOIE (bonding) DFHBL.
EZS) U0 ERIRE,

EEDORFOET - soft budget constraint

I7474 - T4 F>ALLHEHBR(ABELLOXIHEREEL BECHEEEZL
WEE) : BRE(1993). Horiuchi(1995) . EFHA®E(1998)

<EZHYLITDET > Asset Substitution
HRITOMBEIL - THIBREB~OHEH ==~V > TDET.
REOCARABREIIHITDIESANY — K (HEBATOLOE - EADOHERORE)

B : 1980 FREFXDAMBRIZEKR
1. BOFERBRELCHITI2AMRBEEL. WHERDIBERICL>TRESIN, TOREICAA /8
CORFR. BEOANFT O AEOHELWHITEALEZDON?
2. BOFROAMABIEDOBRRIE. NTLBBEROPENT A - RAICABLEEEH W
Lion?

Awt—-¥

o M HFNRBOSVEEISUEEZBIRE WS B TEEMN,

® FEMIZEH HMBMIIKELEPEOHRENBN—MHNIIFYTvIISEELEEE
Rohiin,
BRTOE=ZY —OKELCHASEAHMNEC L THEVNVABREOLEINER.
E5—20DFUS; MPRHE: BREDCKRIL=HFDOREL - EF T a >R
EORUt—RASAIFROBRHSFAIE —FRBOBEVWRE IOz b EEDDR
ENBEA T a M EDAREBR—COMAE. FREBEORDICER LBTO
HHITEHAEEL =,



2 MMAERM; 1980 EAMED MB BIK

(1) 24N IRROBE

o AMOARHR vs REIKEST7F >R (FK)

e MBR&CIHMIA=—IH?

1. BEDOKIERH (Aghion and Bolton 1992) .
FI7AN b OBRONBEL SABE~OELEOBE
BEORIEENRBEADEL,

2. REEKEH/SFH R (Aoki 1994)

O ALV OFREA YA Y -  bO-LRBEBRRBOMCEROFIEE L D,

* BANLBEROBE,

* RMRHIE. MERRTEORVEEISN S,

3. M. RIS LERMGHIKERThEL : Ltd. SBTEIHETZION, (MB L>bE

£8) /¥, WEIPRIATLWBDILES I - NF— KHEERVD,

2) B0 EMBMOLHE - BITHK
o T ook, TEEBMM.
o RESN — HRELIE At
o MBRAR— DEOMDOIZvY hX> MET
FEMED ML
o BEREM M AH/FLRTALWARERTIRBELRE + HAY
1980 SFHTIL. 1) MBAE=H —DHLERT HEEELRE,
2) ERRUME=S - OFLERT ZEEELE.
3) FOMBESS-NREL RO LERELE.,
4) mam

3 MEF T a3 HFEARBHOET I
PR ; SEXICLDIRMRE / IRROENRTMERE LR,
REORETER,; BMEA T a NI 3BE, PEZEBEDE=-_S VY > IHD5ORBOER

public debt mIBRUM AR LE XB X BELF T3>
ARERIZET ¢ i UaR
AROFRIT v B BR K XB g (NRO £ 1%)
SRITOREE(T &
(BRANEHEAN) HWHEA T3>
private debt e ELE ff AKX
B IZH S < #A XM 1) (RO &%)

AMDO T



4. 0 FRORFBMEDLED 7714 F 2w -F T3>
(1) Z74F 220 - FT230h53L3DO0L%E (K1)
FFO Firms ( Firms with Full Financial Options )

LFO Firms (Firms with Limited Financial Options)

(2) Yo7 EOHME & 2081

o EXAH (X1)

FFO Firms : $iAITHEXR (823 - AHHE) . % (ALEESFT) .

LFO Firms ; FEBLEROHEMNTE L. RHERER DLW,
YIS L. &R 5 A,

e R - BwEME (¥2)
FFO; 4000 @M. LFO: 700 {&M.
MEE, FFO = LFO. /X7 4—<> R FFO > LFO (B0 fE{LATH) .
BAEEAL ;
FFO {EXDEHE BLAMIIEHIHEDOLLE., 50%.
public bond 80%
LFO FWDELE, BLARICEDIHMICHE. 16%.
=72 L. #tf(private bond)® > B 63%N LY « 5 1 BEH .

S.3TIVNDEREAAIN IR NAMUYRIDEF BEA T afTEa0RESAES
RIFLEHN?
(1) #E+XDBE : two sided Tobit

Dit=c+ al D t-7 + a2 DAt-7 + a4, Std. Py (VR2)
+ a3. Tobin's Q t-7 (3R s)
+ a4 Hsec + ab Hland (1B#)

BT Y, (89 FEEXK)
FFO {>3EE¥ 1 DI = MiFAF T3> UAK / BAM(bond + borrowing).
LFO gt 2 D2 = WEA T aroEiE=2M%®E / (bond + borrowing)

DI" = MEA T a > LAMK + k* HEHEREAHE / ( HERE + #HEEREXE +
BA) .

L. kiZ. O FEEXROMEF T a > LABRENEF 72 a3 A FARDOK,

D2 = HAR®E + HEEBRREAE / ( HARSE + HHEREXE + #HA) o



SHEAEW (84 k. 85-89 £ FE) (EAHEHE %« 3)
Uyzy DA: ( bond + borrowing) /Asset
NT7A-I 2 (BLBEFHEXR) 010 FRERE
- FRRE TobindQ
PEME / CECRERE (1. RESMIAESHEHRHEBRN)
BR Hsec: REAMAH= HMBRIREH MY LR ERMD
Hland : RELTH =RMERERE I/ BRERMR

(2) FFOREBDOER (X4)
® BIFEXRD D1 63% (84 FK. 48%). HIBF - SRITIRILME 8%(8%) A . 29%(43%),
FFORRDS 5O—8IX, NTIOREOFTTEREL T a3 U HTARER,

e YUY (D/A) IZHEIZ YA FR, FEYRIIIHULTIHIERGH (RHAEBHEX - RER
DREHNSHBRI NS FFOTIE, BEONBOEBIIAKRBRIIERESZIRN)

o [xE (Q) ICTARIITS R,
CORPOEBRLENSHRI NS FFORER T, URIHIELC . HREBOTLRR
DN MEA T3> LARERIRL., VR IDE . FRREIMEVDIEX, SBITHEHA
'R

¢ L. ZOMRIF. 2FLEXRE (AL, #HR(NNTRAIE, Q 0 1 FERE (0.85)
DLRAE, FFOREORFIBAEH 10%3IE LTS,

() HISFRADER
Dit=c+alD;,,+a2DA,_,+a3. Q,, +ad4. Govt+ ut (2)
Dit=c+al D ,,+a2DA,_,+a3. Q,, (or DA) + a4. Gov t +
ab. Gov ¥ Q (or Gov * DA) + u t (3)

o HINFLR - HEZ-—-DFE
EHBIRIINBEEZS557709-~DFB,

MB A SRITH R — I THDORBIRE.

MB1 = EXLLLE.

MB2 = HBUEIZXLZRA.

Sub Dummy = fiDEHRIHBEEKT T, REIKE.
Own Dummy = XEH, EEZOMMEHFHEHRKE

HISFH A (£5)
MB1=29(27). Sub = 31(25). OWN = 20(11). ¥kir= 73(63). /145 (120) %t
15-20% 15-20% 10% 50%



HER> (F6)

() X =92-0HDHY (35L2) : MBDlumy2DHEEIZE. 2R 21%.
MBBARARINE . BAILKEL. ZOHRENE (i,

B)X=x%EH. .

o BIERU=B. WEF T3> DEEMNNIL,

& MmIUARMLK; Q. DAFRMLA

FFO TlX. MIFREOFELRFEH. NROABERBIRT 3 £ LS BIFEA, B8R, SMETOBEEIL.

BLL. LIS ZOMBOBFREDEVLDE,

(4) LFOREBEOAMER ( &7)
® BYIFROFHEFRIL, 37.84TH D B4 FRD 17.2%% % 20 K4 > b EEES, | D2
DOEBHBIL. 84 FRD 1.56 H 5 89 F 5k 0.88 (IETF. EHAHMEICLZH%E,

® FIXIM-URXRY (DA) LA, FEVURV(st.ORRS) L& BRLADHEMN,
LFO TlE. BEOHBOEDIIABRBRICEREEZ S,
COERI. B EERBLEDITEXR/EINS,

o D2, FERBOARBEHQLEELEMER AL, (FFOLRED)

IR

1) BIERUAM. RUBTREMUEBE . SBTEALOMICTAKE LTORRELTXKER
EZL . FOEHPRERBFOTNN OS2 ML, EEEBIRL, EW OV bl
B RBAETRBRIZIELSHRIIR ARV,

2) LFOREICE->THHEE AT, EZF VD I/DREDATEEREENH HH. LFO R
EEIIE. HT 7+ XA ORLIDERIEET IO, ThADREEBLT. gL i
ERIROMOBRERENRShBA o,

(5) HNF L 2ADHR : (%k8)

MB1 = 123(107), SUB = 139(112). OWN = 32(32), ¥3r= 93 (78) /365(305)
30-35% 30~-35% 10% 20%

cf.FFO  15-20% 15-20% 10% 50%

° T-DHOEM; FAARAXTIE. T, HEM,
QIADERIZ. TBYAREMIRLK LG M BIERLKLEXE(RES,
o REDMHR:
1. BBESM. E ( BRLIERG,
2. MBD¥ - HEICE, O/SX b,
BOIREREMAELIB IO bEROLED bond ZRIRLE,
MBIX. 1R BDENPIEITHEA IR,



BURDR, OHFA EZSVCIDL0ER. HEIBOESINY - FEEBRLS 3,
LFO3RA. 24& LT QEMEM : R 2 HFLDRBHHE L,

LFO£3. Q LADMHM. ERGLAMBR=BBRES. LHL. ThF2BLLLE,
LFO£RTH . MB. BERR. AEEIRE QHECHAHM. L<ITMB ¥ I — LAKRROME
BRI ~&,

DD N W

6. INWTIHORSWELDLEDE; WERF a3 HEX0AKRNVERILEEED N
73— AEERFWITE N, ?

g, (0LS)

Pit = c+ al Dit-1+ al2. DA t-1 + a3Size t-7 + a4.dsale + a5.Ind.Dummy

Pit = c+ al Dit-1+ a2. Pit-7 + a3 DAt-7 + a4 Size t-1 + ab deale +
a6. Ind.Dummy

Pit ; 1990-94 FD/N T+ — T U RIBEDOFEY ;
RAEDHEY (ROE, FlMR N =R RERE — S WM. ROA. RRS =IRRINEER)
RYHDOHEY (PR = HBLEEEREX)

SHBAZTM ; D7 1989 EE KO E M.
I hO-ILEH :Size OFEEXROLERE ((BRERMOXEE)
dsale : 90-94 OB LFHOEMEK,/ Ind.dummy ; EESF I —

#R (®9)

1) N7A—-I2IXEBTRZIE. D, RU D2 LLBRICEDHEM. D HEFLF T3>
TOABERIRLEBED N7 A - XL BEITEL,

2) FFOR3EE¥: 1 FRERENRO bond ~DKEFEENFHE LEB &, ROAXO0. 9%FIHL
DERTZ. COMOROADEIE, 5% THBINH51BADLERTH S,

3) LFODBAa. BRIZ0. 5%HDH. ROAADFEHIX, 2. 8%TH B 5. BIEF LIFHRIEL
8% EIZIERA L,

4) FEILROFETRZ &, FFO TIXEIEM. LFO Tk, BFSIXET. BAWICHE (RRS) . 2
mCEH FATHY. TESUMNY-FIE BRBTELW, 2RCEHENTIMEIHAL
LTEDEIFARD . MHEWS RAEFHTES,

Appendix; /NTARICOVWTEFTRTHIFIZHR/IE. K- K. chETEEIhTER
1987 F k. LRRFADER,



7. B8UICKAT

1. B8

e EZ-HVVI/DER : BEFRROIAT I -ME

LFO DZEEERHE. MEF 723> E QDADORIR.

1987 EDRED/IN T+ —T > RAEL,

* AMRR; BWOWASNGEO | HEORR, B0 | HEA TS a3 > HEAK

o AMRIRLDERY; MEA T3> LAROBIR=FL x4,

o 1980 FROBMADEIL. MELF T a b HAROHMBENRE LT, RRICAB/BEROS
TaihEZIohdE SRFIFvIIZEBENE - VR OLEN MEF T3 M
AMERIRT 2. LNE  BRELFER>EMBIE. ThoDRRILAKAHKT 5. 2
hbt. 0 EFEROTRMEMEOER,

2.RE

ABRBOE ; 90 FHMEZE 91 FHMEET. ¥ FAR

1) £EZBOMEL; FLWAFREEFHOLHE - RHAMETER

o BTSWFE/NH/—> ; ABEE L public bond L KZBERAE ; NTLBOA I 4T 1 BE
EOEBHBEA~OER(EA-BN). ThIERTREEA LD Public Bond,
ESN - N~ F; BXRHBLEENTHICL 2RR.
Arm's length ~

) PEEOHBEREOLH=FMERTER

o HEHLSHBEA~NDIT ko

BOEDSY M EBUEDOE - - BEILBEANDERIE I, »

o ESANY—F; BEOHEMT>HRNMNEWLW, URAMSOER - MBIZKL 38 - £EMH
BORE,

o SRITOER (BHEBKHEE - BFRIXIMER - XA/ L2 NRER)

3) Y-EREX (B - FTHE)

o RIWE,; BAOHEK
ESHUNY— K;EMRE - 8RR ERE soft budget constraint- EEMTHIHDT LR
e 4
BEIBEIOREER ; HHHB) - FHIX b () - BHRE () -5 (w)
SRITOBERE ; MAD SHHEAN  HHBKE - FHIXMLR Vs A2/ LY METF-
(B0 MBENBS M ER o) ( BEOMMEET

o EFEDEHOEM ; FEBREGCLER)  APIR (2<5) . THRKR(BAER). vA
N> 2L ERIEPRE (BOKENREE) .

o BRITOMIIHEDA >t T A 7IHMETFLTED, . . whESHIELETHIE. ¥
EOSERMMRLET S,



I B2ORE HEHEORRL LR 7 -T2

1. BRE; 1980 FREE NTNBILECLAFREDI~KRL - - HT7F 2 XDE,
WEFA XA NNV ILRAFLOE=SY > 5B (Kaplan 1994, Kang and Shivsadani 1995,
Morck and Nakamura 1992, Sheard 13894)

58 LIEOM?
o RREEOTNK ABRERKBLLEN 7~V LRACRNTIZIA—DOFHUKX-A—DY > 7N -
Ri-> =ML BEH,

2. F-—4
e ST G4 T2EDEGEII1 50TV ULEF-9PR-XQ04#)DES5>FLIZT1O
O aHit. (K1)

3. EFI: = logit
Turni = f( Pji, Pi*¥Govyi, LS, age )

Insider ®=E -
Outsider HiEE
Non-routine turnover AEE=MXS

FH3FohizRE

o PEEWMBTAIXT—IRLI-—D>S6HOMELEEEOERILE > L EMRHERN
ya ) e
Contingent Governance (Aoki) ; 3>+ O~ LIEBBHR~DORE

L] PEREMRTIRT VRN -ORNEOKBER

. H—TFr+ AOBEIBEEZEORALTERESZASIMN?

<HRBEH>
1) AN Turn $<~TORM : A Turn=1, ZFofh =0
2) ABMEICLZEALHABEN? ¢ Insider = 1, Qutsider = 2
3) AL rO-NBBHANSBRTHIZLEERLESEG,

® Out Exec. ; HBEZTALAVH ABREFBOFHU LORK

‘ Fr Lt R —- FOEL,

e Insider 2; REBKEFHBUL)ZLERS,

® Outsider ; AWHLCLBIER

TMORE: Out Exec.=1, Insider=2, Outsider=3, FDfts=0
4) Non-standard Turnover =Zf{ftRAERICHEL A, O>LET -
BEOXA Standard Turnover=1, RFADOXK=2 ZDft1i=0
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<HEAEE,>
%, RBNIEE (RRS) _
MEE(RRIT); 1>FLXb-H/ISLyTLIHA(ICR).
feka ; HEBWUSHIIL (ER)
BEEOEEER (LS)
BEEDES (age)
EEOMHEMIER; SLEEEMER (0RR) ,
BCEFFIZ%E (ROE)

4. BEXDPEKOBEHELZTORKNNY-> (%k4)

o ABEFICLLZIRAOHEDEM ,

e ABMBFILLDRRTIEAC, K- FOXBELE L6452 (Insider2)migm.

o REIDENDEBREN. HEEIHBOY — 18K

o NHEN. BEFORRZLELDAVABEORT - BBREBILERDOSH ZMUTOAE
FEDORIFAN (insider i) .

5 EHMER

1) ABEIZLDE (F6)
o EROMKE - ER LEM (90 F££)
o LS &omEpa. 70 ERX UM, EHIL L
2) ABBEICLBEMK
® RRS ABBAA: LN
e ICR —HBLTHE,; 50.0FRICHELTIOFNRET
3) REKEHI7 >R (%8)
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distribution by industries

*®1 YUTILDE - EESH
BuERS S - 1984 K

code rigeu FFO Group LFO Group

No. of Firms 1354 148 365
1 BMOkEZE 6 0.4% 0 1
2 ShE 9 0.7% 0 2
3 BHE M T4 5.5% 11 T.4% 22 6.0%
4 58 4.3% 2 1.4% 13 3.6%
5NV - #K 25 1.8% 4 2. 7% 6 1.6%
6 ENRI kR NA 2 1.4% 1 0.3%
7% 150 11.1% 22 14.9% 30 8.2%
8 Al - AR 30 2.2% 1 0.7% 6 1.6%
g . +hH 44 3.2% 6 4.1% 8 2.2%
10 —r 2R 86 6.4% 1 0.7% 21 5.8% -
1 2R 35 2.6% 2 1.4% 9 2:.5%
12 — R 133 9.8% 16 10.8% 39 10.7%
13 S MM 157 11.6% 29 19.6% 34 9.3%
14 S 70 5.2% 1 T.4% 24 6.6%
15 T 32 2. 4% 5 3.4% 8 2.2%
16 ZOfhoRLESE 35 2.6% 3 2.0% 18 4.9%
17 Bk 17 8.6% 9 6.1% 37 10.1%
18 & - BIEZE 80 5.9% 15 10.1% 24 6.6%
19 05T - 1h5E 144 10.6% 2 1.4% 37 10.1%
20 TEHEEZE 19 1.4% 4 2.7% 7 1.9%
211 H—ERE 35 2.6% 3 2.0% 15 4.1%

1.1% 0 0.8%

ET. BES L UmIEIRC
95 SR Y = 3,4,6,16
E7) =5,7,8,9,10,11
#H1r =12,13,14,15



capital composition

F2 FFO. LFORED#HME, rAER, BHREA

Panel 1: ML RRE

FFO Firms W= 148 LFO Firms N=365

N Means Std.ev  ZEBMFEK| N Means Std Dev  EEBMFEY

ggz :g;izgi 145 271,216 379,168  1.398 | 345 59,784 98,474  1.647
‘ 392,389 559,236  1.425 71,323 112,022 1.57
SRE  1989FEk 644, 621 903,779 1.402 105,115  141.803  1.349
GEE  190FEEE 754,987 1,006,170  1.333 126,304 159,733  1.265
&L 1979%% 142 407,985 960,773  2.355 | 345 86,685 233,197  2.690
EE 1984 E 559,998  1,325.043  2.366 102,147 306,328  2.999
#E 1980 748,074  2.001.545  2.676 130,736 441,303  3.376
=L 190aEE 760,319 1,543,896  2.031 134,621 354,530  2.634
AEHER(1979-84) | 145 0.587 0.534  0.909 | 345 0.341 0.397  1.166
B A o (1984-89) 0,703 0.448  0.637 0.610 0.436  0.814
2R R ok (1989-94) 0.205 0.242  1.178 0.210 0.329  1.562
=LA ER(1979-84) | 142 0.398 0.363  0.912 0.225 0.299  1.327
7 LA R (1984-89) 0.330 0.299  0.907 0.323 0.372  1.152
% b 5 % (1989-94) 0.134 0.249  1.857 0.118 0.331  2.795

Panel 2: WAIMAL
FFO Firms LFO Firms

. - 1980 1984 1989 1995 | N= 1980 1984 1989 1995

BoEARE Weans 145 0455 0.504 0515 0.540 | 345 0.295 0.327 0.366 0.488

Std.Dev 0,172 0.155 0.145 0.168 0.162 0.172 0.160 0.183

7 BRI 0.378 0.307 0.281 0.311 0.549 0.526 0.439 0.471

SN2 A M) /18 EE Neans 145 0126 0.130 0.155 0.171 | 345 0.265 0.262 0.254 0.275

$td.Dev 0,130 0.121 0.007 0.135 0.175 0.172 0.147 0.173

T EIES 1108 0.933 0.623 0.789 0.661 0.658 0.580 0.631

g/ AR Means 122 0300 0527 0.739 0.558 | 313 0.068 0.162 0.356 0.265

Std. Dev 0,332 0.367 0.307 0.378 0151 0.250 0.326 0.312

_ L EH RN 1107 0.697 0.416 0.677 2,228 1.546 0.916 1{.178

T4 4 5 4 BB {R/4 (A Means 122 0663 0.863 0.922 0.666 | 313 0.399 0.629 0.889 0.551

Std. Dev 0.401 0.279 0.195 0.369 0.420 0.421 0.254 0.438

TH R 0.606 0.324 0.211_ 0.553 1.075 0.669 0.286 0.796

) B AR SESRAT, JOBEEMET —F NV Y



F&3 FFO%. TREEXHEHE

Panel1-1 4> J)LFEH(FFO Firms) N=120 Panel1-1 4> JJLFEH(LFO Firms) N=305
3 td Dev Minimun Maximum Mean  Std Dev Minimum Maximum

D1 0626 035 0.000 1.000 D2 0.378 0.332 0.000 1.000

D1’ 0.663 0345 0000 1.000 D2 0.446 0.337 0.000 1.000

D2 0.703 0323 0000 1.000 DA85 0.228 0.133 0.001 0.661

D2 0.783 0.286 0.000 1.000 D285 0.172 0.268 0.000 1.000

DABS5 0.122 0.091 0.000 0.441 HTSEC¢ 0.148 0.081 0.013 0.548

D185 0482 0394 0000 1.000 HLANDt 0.136 0.101 0.095 0.627

D285 0562 0.374 0.000 1.000 Q85 1.355 0.654 0.313 5.456

HTSEC85 0.170 0.088 0016 0.555 STORR! 0.021 0.018 0.001 0.108

HLAND85 0129 0.097 0012 0.651

Q85 1.567 0.848 0615 5628

STORRS1 0.018 0013 0001 0.077

Panel 2-2 H 74> A& 3 (FFO Firms)
Firms with close MB ties N=21 suB N=25 OWN N=11 Ind N=63

D1 0351 0620 0386 0524 0332 0.641 0.364
D1 0329 0657 0396 0606 0.306 0.675 0.352
D2 0359 0683 0353 0590 0.394 0.732 0.312
D2' ; 0283 0743 0356 0713 0.340 0.805 0.264
DA85 0110 0071 0129 0112 0134 0084 0.124 0.094
D185 0.389 0342 0559 0466 0437 0.371 0.484 0.389
D285 0.524 0335 0644 0433 0593 0355 0.565 0.365
HTSEC85 0.152 0058 0.162 0082 0.125 0037 0.178 0.091
HLANDB85 0119 0063 0117 0134 0136 0.059 0.130 0.085
Q385 1663 0947 1.823 1204 1573 0622 1.463 0.619
STORRSI 0018 0014 0022 0017 0011 0.005 0.019 0.012
Panel 2-2 A7+ A&

Firms with close MB ties Sub N=77 Own N=32 Ind N=119
D2
D2’
DAB85
D285
HTSEC85
HLANDB85
Q85
STORRS1
BEHOEBEIIUTDREY,
D1 IR (R IR / RE1R + B ). 19895F K, B31
D1’ IR RTEE + AR KIE ~ GEIRIES + St B AE + BA)

=1L, kILBOEEXRDEIBIEMREFEFE - BITRIEROLE,
D2 HE/ GEBA)
D2’ B+ MR Kl (HRES + HHHERRXE + BA)
DAB85 R/ AR
D185 19844 FER DD
D285 19845 EER D D2

HTSECS5 {24 1%& A (il /1K sl

HLANDSS {34 tith/# & ErF .
Q85 19844F EER D Q,

STORRS1 1975-84FF XN I B E R FHEOFRERE

HIF U AERDOEHIT, KR5S,



T4 FIOREORDIGE : BERME
DI=BAETAMLAM,, (AAMHEN) |

#4

filand
DA
St. ORRs ;
Tobin's Q;

A LB (Pinancial Assel) /RN (Assel) | 1984FHEK,

(GhoM +BA) /RN, 190 FBRK

Ak ER (TS-1HE) o R LRERRBROMME L,

(LRME+AM) /RREHE, FELK

BEREOFHEEIZDWLTIE. Appendix

2. 35 A(4),.(S)FREXEDH,
HI10% AR, ++X5S%EE. »iXI%HE

1. £H,

U= (HRRMBE LA BRXERDT) / (MWD RAEREHEN)
D2:=At(R/ (MMIEBA) . 02 = (3R XERR) (R B AEREREA )
Dependent Variable D1 D1’ D2 02’
,198?1¢§$ (1) () (2) (3)_ (4) (5) (6) (1) (8)
Estimation Method Tobit QLS Tobit Tobit Tobit Tobit Tobit Tobit Tobit
No.of observation 120 120 120 120 92 92 117 122 121
Average 0.63 0.63 0.63 0.63 0.65 0.65 0.76 Q.70 0.79
Std.ev 0.36 0.36 0.36 0.36 0.38 0.38 0.34 0.33 0.29
Adjusted R2 - 0.26 — — _— — _ — -
SIGMA 0.39 - 0.39 0.38 0.42 0.40 0.38 0.31 0.32
(12.41) - (12.13)  (12.135) (10.088) €10.127) | (11.757) | (12.839) | (11.455)
Constant 0.340" 0.435" -0.65 -0.59 -0.84 ~1.09 0.614™ 0.326" 0.567"
(2.009)  (3.501)  (1.132)  (0.952) (1.3151)  (1.38B) } (3.688) ) (2.379) ) (3.888)
Dig4 0.479*  0.345™  0.496™  0.476™  0.531™  0.481" | 0.448" | 0.54™ 0.54"
(4.408)  (4.296) (4.569) (4.344) (4.051) (3.706) | (4.117) (6.145) | (5.610)
Asset -- -- 0.18' 0.17 0.27" 0.30" — - -
- - (1.815)  (1.587) (2.169) (2.257) -- - —
Hsec 0.55 0.28 0.18 0.63 0.73 0.96 0.11 0.66' 0.32
(1.168) (0.844) (0.935)  (1.329) (1.226) (1.653) | (0.226) | (1.731) { (0.751)
Hland 0.27 0.17 0.24 0.20 -1.59" -1.59° 0.05 0.32 0.49
(0.661)  (0.538) (0.595)  (0.491) (1.727)  (1.747) | (0.125) (1.021) | (1.470)
DA -1.08*  -0.84“ -1.31™  -1.56 -2.08 -2.56" -0.76°* | -1.048" | -1.116"
(2.520)  (2.599) (2.948) (3.405) (3.013) (3.636) (1.766) | (3.281) | (3.081)
St.ORRS -5.25T -4.43 -3.0% -2.909 -5.11 -3.67 -6.76" | -2.16 -3.61
(1.653)  (1.902) (0.892) (0.552) (1.493) (0.849) (2.164) | (0.847) | (1.293)
Tobin's Q 0.12" 0.089" 0.132™ 0.174™  0.114" 0.178" § 0.102" 0.09* 0.09"
(2.435)  (2.492) (2.653) (3.216) (1.834) (2.570) (2.113) | (2.205) | (1.998)
Ind/Oummy no no no yes no yes no no no
X L. SRBOERMEUUTOARD
Didd; 1984sE K DDI, 02,01, D7
Asset; 1O0ISEME AR 0D AR BE B il D X R
Hsee ; IXRABAEMSEHME (Financial Asset) /ARREFM (Asset) , 19B4fERE



governance

#5 FFO, LFORZEDH /NF > AWM

FFO Firms N=148 N=365
the end of FY yeef: 1979 1989 1995 | 1979 1989 1995
N 148 146 145 355 365 357
()tEt-1855TM B AE— == 141 136 - 348 347
(2)M B HREENELL 1 L THDIFHE 1 (1 15 8 1 45 27 39
. VPt FROREEELT  —— 4 6 - 15 16
(3)M B HRERNMELL 1 (LT HDRRITHIFI 1 {1 56 34 51 163 171 186
37.8% 23.3% 35.2% | 45.9% 46.8% 52.1%
MLt FRROREEFBLT —— 28 29 - 129 132
(O)MBHRABI 1 (U THDORTOIFELERN I %I L 58 64 173 228 240
39.7% A4.1% | 48.7% 62.5% 67.2%
48 47 —-— 176 205
29 96
19.9% 26.3%
24 70
16.4% 19.2%
BIUF (1) MBRRRMEMIIMITHA <. M OIEERTPILTA L, 70 79 70 105 95 78
47.3% 54.1% 48.3% | 29.6% 26.0% 21.8%
iiFk (2) MBRRAMGIIGITHR (. hDOMBORAELRILUT, 24 17 14 28 25 15
16.2% 11.6% 9.7% | 7.9% 6.8%  4.2%
BAYOO® 49 68 65 52 58 46
MB~DEAKEE  14.1% 11.4%  12.2%| 20.4% 22.6% 21.4%
Std.  13.8% 15.5% 15.2%| 15.8% 19.0% 13.1%
MB~OFHk7EE  1.39% 0.84% 1.31%| 5.14% 4.00% 4.53%
Std.  1.95% 1.43% 2.68%| 4.78% 4.07% 4.37%
MBS RELER  4.99 4.11 419 | 5.23 4.26 4.29
Std. 1.95 0.88 0.86 | 2.18 0.94 0.95
M B DHEIE 2.89 3.34  2.82 | 2.89 3.29 3.08
1.40 1.73  1.41 ] 1.54 1.70  1.69
M B DSRITHEGIRGEL  1.42 1.86 1.45 | 1.25 1.43  1.38
0.79 1.25 0.81 | 0.61 0.77 _ 0.69
48 37 40 134 141 147
32.4% 5.3% 27.6% 37.7% 38.6% 41.2%
BEEIANBAOKET. N DORBIRE(BKHSR) 3& : 33;
EEEANBAOKET. N ORBIRE(HIEUL) 22 l 98
5.1% 26.8%

R EDRABLER 16.96 2.89 12.4186| 18.64 15.94 14.7919

Std. 15.99 4.00 13.5856| 15.23 13.35 13.2075
21 13 12 i 37 20 18
14.2% 8.9% 8.3% 10.4% 5.5% 5.0%

BE) A - @ALRE. L—E% T HESHBE) | EAATRS TRIOMRL . FHIANRLE TRIBR) SFR
BRARALRE. FRMET -9 X-2 - YA VY E N I2HEE) , _

L. A4 2N>s (MB) (3. M RORS|%SRITORIBRICIZBDIRTT,

2. MBADEAKIEE : MBOSDEA /EEAN

3. MBADHIKTEE : MO SOEA/KBRE



* FFO PREODASIEL H T 7+ >R (ISTIHR: 1985--89)
Dep. Yariable D1 D1’ D1
1989 &% (1 (2) (3) (4) (5) (6) (7
T MOER  |MWGLUL RELE RWEUL REUL | BELL [RWERLE RN
Nobs 121 121 121 118 121 121
WeanDepV 0.63 - 0.63 0.63 0.63 0.76 0.63 0.63
StdeDepV 0.36 0.36 0.36 0.36 0.34 0.36 0.36
SIGMA 0.38 0.37 0.36 0.35 0.34 0.37 0.36
(12.15) (12.16) (12.15) (12.15) | (11.94)] (12.16) (12.17)
Constant -0.64 -0.60 -0.78 -0.66 | -0.83 | -0.46 -0.37
(1.16)  (1.11)  (1.46) (1.27) | (1.862) | (0.85) (0.68)
D184 0.49  0.48 0.50™ 0.51" | 0.49 | 0.49 0.50""
(4.66) (4.61) (4.66) (4.95) | (4.78) | (4.61) (4.76)
Asset 0.20"  0.19" 0.18" 0.18%x | 0.25" | o0.18 0.17°
(2.05)  (2.05) (1.97) (1.96) | (2.71)§ (1.90) (1.72)
DA -1.69%  -1.62" -1.60" -1.59" { -1.44"| -2.24 -2.14™
(3.54) (3.66) (3.61) (3.85) | (3.33){ (4.07) (4.02)
Tobin's @ Q.17 Q.17 0.32  0.25™ | 0.2t | 0.t Q7™
(3.18)  (3.25) (3.74) (4.00) | (3.36) | (3.19) (3.25)
B -0.56  -0.21 0.19 -0.01 | -0.33 | -0.21  -~D.42%
(0.62) (2.03) (0.96) (0.03) { (1.45) 1 (1.35) (2.00)
EED) - - -0.15  -0.11 0.11 - -
- -- (1.38)  (0.94) | (0.90) - -
DASHE - - - - - 1.15 1.95
- - - — - (1.08) (1.20)
suB 0.00 0.00 0.48* 0.39* | 0.44" | -0.16 -0.17
(0.23)  (0.01) (2.40) (2.04) | (2.31) | (1.00) (1.31)
SUB4Q -- - -0.30" -0.24" | -0.24" - -
- - (2.81) (2.39) | (2.45) - --
DAtSUB - - - - - 1.06 1.31
- -— - - - (1.03) (1.46)
OWN -0.11  -0.08  0.08 0.00 |-0.19 | -0.28 -0.17
(0.85) (0.61) (0.24) (0.01) | (0.81) ] (1.14) (0.67)
OWN$Q - - -0.13  -0.05 | 0.03 - -
- - (0.62) (0.27) | (0.17) -~ -
DALOWN - - - - - 1.31 0.71
- - —_— -— - (0.83) (0.43)

1. BIAZM., HBBATHOERZ. R4SR, M HEIT. WRTobit

LMBY = —

XA S HHE LRGN, BTHEXRAMEMN1ET, hD. MR (HE) L LtoMuz

WRERELTVIRAIT1ELY, ThUARYOR LD Y-,

Suby = —

MORSHUEREAN, REKTTHD . rOIOKREHBRHRLUEBIICHRATRBLTHWIHE

TRED. ThUAEYTDET BY -EM

=

Own I

BEE BREXORBE. YULZOMESESH I REAKITHIBE. 15LED.

Fhouniztork+s7I -8,
109, #HI5%HE. »xL1%HE



x7 LFORROEENE - EXMHE
D2=4tf&/ (ALGEHEA) | 02’ = (M E+HEHESAERE) / GIEHEHSAERIFHEA)

Dependent Varijable 02 027
198945k (0 (2) (3) (4) (5) (6) 0))] (8)
Estimation Method Tobit 0LS Tobit  Tobit  Tobit  Tobit | Tobit Tobit
No of observation- 305 305 305 305 201 201 305 305
Average 0.38 0.38 0.38 0.38 0.43 0.43 0.45 0.45
Std. ev 0.33 0.33 0.33 0.33 0.34 0.34 0.34 0.34
Adjusted R2 - 0.14 - — - - - -—
Constant 0.31"  0.37* -0.07 0.37* 0.47"  0.49" | 0.43" 0.46"™
(2.92) (4.58) (0.16) (3.44) (2.99) (3.08) | (4.04) (3.33)
Total Bond/Total Debt 0.515"" 0.347*" 0.524" 0.455*" 0.483"" 0.456"' | 0.546" 0.451"
(5.54) (5.14) (5.61) (4.91) (4.57) (4.26) (5.88) (4.70)
LCASSE -- -- 0.08 -- - - -~ —
- -~ (0.93) - - -~ - -
Financial Asset/ Asset 0.02 0.09 0.02 0.00 -0.30 -0.28 0.03 0.00
(0.07) (0.39) (0.08) (0.00) 0.77)  (0.72) | (0.09) (0.01)
Holding Land/Asset 0.464" 0.28 0.436* 0.526" 0.63 0.58 0.49"  0.535"
(1.93) (1.52) (1.80) (2.21) (1.53)  (1.41) | (2.06) (2.07)
Total Debt / Asset -0.526"" -0.451"" -0.626"" -0.506'* -0.581* -0.548"|-0.645** -0.601'"
(2.797) (3.217) (2.888) (2.775) (2.215) (2.175) {(3.457) (3.114)
ORRS -3.837" -2.071" -3.629" -4.001'" -~6.776' -6.047'"} -4.16'" -4.126"
(2.73) (2.07) (2.55) (2.78) (3.66) (3.19) (2.99) (2.87)
Tobin's Q 0.05 0.04 0.06 0.29 0.05 0.24 0.04 0.02
(1.34) (1.22) (1.58) (0.75) (1.02) (0.48) | (1.01) (0.60)
Ind/Ounmy - - - YES - YES — YES

T L BUEN. LREBROCRIL. RABR,
1C3SA), (. YO TADSNEROZEBE L TRHLEED

*T 109 KM TCH B, »I5% KR THE., »= L 1% KB THEB, L TERELEL,



£8. LF0O CREOAHBIRE S »F > X (VA7) 1985--89)

D2 D2 D2 D2

MBODER |RFEULE BBU L [R&G@LLE #MUE [BRBEUE B L [RSEU L MR E

(1) (2) 3) (4) (5) (8) )] 8)

Nobs 305 305 305 305 305 305 305 305
MeanDepV 0.38 0.38 0.38 0.38 045 0.45 0.38 0.38
StdeDepV 0.33 0.33 033 0.33 0.34 0.34 0.33 0.33
SIGMA 0.38 0.38 0.37 0.37 0.37 0.37 0.37 0.37
19.68 19.68 19.69 19.69 19.72 19.72 19.70 19.71

Constant 0.45 0.45 0.54 0.58 0.67 0.70 0.38 0.36
(5.36) (5.28) (5.39) (5.54) (6.68) (6.66) (4.00) (3.64)

Bond 0.42 042 0.45 0.46 0.48 0.49 0.47 0.48
(4.48) (4.51) (4.81) (4.93) (5.10) (5.20) (4.93) (5.06)

Debt/Asset | -0.51 -0.5t -0.43 -043 -0.58 -0.58 -0.10 ~0.06
(2.83) (2.84) (2.40) (2.38) (3.21) (3.21) 0.34) (0.20)

St.ORRs -3.83 -3.81 -4.09 ~4.25 -4.52 -4.68 ~3.71 -3.87
(2.67) (2.84) 2.87) (2.96) (3.20) (3.28) (2.60) (2.87)

Q 0.00 0.00 -0.07 -0.11 -0.08 -0.11 0.0t 0.0t
0.10) 0.10) 1.26) (1.69) (1.38) (1.69) ©.21) 0.24)

M8 -0.16 -0.01 -0.29 -0.41 -0.26 -0.34 0.21 0.24
(0.33) (0.20) (2.52) (2.80) (2.29) (2.36) 2.21) (1.96)

MB*Q - - 0.20 0.30 0.19 0.26 - -

— - (2.61) (2.94) 2.41 2.57 - -

MB*DA —-— - - -— — — ~0.95 -1.00
— — -— — — - (2.70) (2.32)

suB 0.56 0.05 -0.04 -0.13 -0.05 -0.13 0.15 0.21
(1.13) (1.01) 0.33) (1.09) (0.45) (1.05) 1.52 1.97

SUB*Q — - 0.07 0.14 0.06 0.12 — -—

— - 0.88) (1.72) (0.80) (1.50) - -

SUB*DA — — - -— - - ~0.45 -0.73
— — - - — - (1.19) (1.73)

OWN 0.13 0.13 0.26 0.13 0.20 0.09 -0.04 0.03
(1.64) (1.59) (1.42) (0.68) (1.08) (0.46) .27 0.18)

OWN*Q - ~ -0.10 0.00 -0.09 0.00 — —

— — (0.83) (0.02) ©.72) 0.01) - -

OWN=*DA - -— - — - — 0.82 0.47
- — — — — — (1.21) (0.68)

SE. BBBEN. AT AP VR Y-DERE. KRB,



Table9 AMBRELEIID -T2 X

Panel 1

FFO LFO

Average St.d. Average St.d.
AROESS FY1985-89 8.52% 401% 6.62% 5.18%
AROES0 FY1990-94 5.44% 4.27% 4.97% 6.03%
AROAB8S FY1985-89 7.17% 3.39% 4.24% 2.65%
AROA90 FY1990-94 5.04% 3.21% 2.78% 2.98%
AOPRS5 FY1985-89 8.01% 5.38% 4.66% 4.66%
AOPR90 FY1390-94 5.59% 5.29% 3.31% 5.10%
ARRS85 FY1985-89 22.08% 14.06% 32.84% 16.15%
ARRS90 FY1990-94 -4.86% 591% ~7.31% 16.34%

S (1) iPi=c +alDi +a2 DA + a3 Logh +ad sales + a5 inddummy
EHM(2) Pi=c +alDi +a2 Pit-1 + a3DA + ad LogA +a5 sales + ab inddummy

Panel 2 FFO FIRMS

Independent Variable Dt D2 DI’ D1, Pit-1
A [6D] (1) [€)) (2)

N. 118 118 115 s
average 0.645 0.710 0.720 0.645
std.ev 0.346 0.325 0.377 0.346

coefficient  0.028"  0.026"  0.022"  0.006
AROESO t-value (2.800) (2.365) (2.257) (0.902)
R72 0.375 0.362 0.357 0.723
elasticity 0.97% 0.85% 0.83% 0.22%
coefficient 0.026"" 0.028*" 0.018~ -0.005
AROA90Q t-value (3.341) (3.277) (2.471) (1.007)
R72 0.315 0.312 0.277 0.786
elasticity 0.90% 0.91% 0.72% -0.17%
coefficient 0.047 0.053™ 0.032" 0.001
ADPRSO t-value (3.317) (3.444) (2.269) (0.085)
R"2 0.200 0.206 0.154 0.865
elasticity 0.016 0.017 0.012 0.000
coefficient 0.01% -0.23% -0.52% 0.29%
ARRS90 t-value (0.009) (0.146) (0.381) (0.198)
R"2 0.171 0.172 0.190 0.174
elasticity 0.00% -0.07% -0.19% 0.10%
Panel 3 LFQ FIRMS, v
A1l Sample Manufacturing Non-manufaturing
Independent Variabie D2 D27 D2 D2 D2 D2 D2, Pit-1
frtst (1) (1) (2) (1) (2) (1) (2)

N 290 290 296 196 196 94 94
average 0.378 0.446 0.378 0.43% 0.504 0.274 0.335
std.ev 0.332 0.337 0.332 0.337 0.340 0.297 0.305

ARQESQS coefficient 0.023" 0.0164° 0.008 00T 0.004 0.0357° 0.017
t-value (2.423) (1.713) (0.027) (1.767) (0.480) (1.765) (0.909)

R"2 0.266 0.258 0.426 0.273 0.450 0.296 0413

elasticity 0.76% 0.55% 0.26% 0.59% 0.14% 1.06% 0.53%
coefficient 0.016"™ Q.010" 0.004 0.014" 0.000 0.019" 0.009

AROASO t-value (3.475) (2.187) (0.996) (2.428) (0.070) (2.568) (1.249)
R72 0.319 0.302 0.460 0.320 0.489 0.352 0.445

elasticity 0.53% 0.34% 0.14% 0.47% 0.01% 0.56% 0.28%
coefficient 0.026{  o.0t8*l  0.009{ o002+  0.010{ 003"  0.008

AOPRY0 t-value (3.367) (2.369) (1.425) (2.950) (1.283) (2.375) (0.780)
R"2 0.371 0.358 0.609 0.258 0.443 0.524 0.773

elasticity 0.86% 0.61% 0.29% 0.88% 0.34% 1.04% 0.25%

N 212 212 267 186 183 86 84‘

ARRS90 coefficient 0.020 0.019 0.014 0.010 0.005 0.057" 0.04
t-value (1.567) (1.471) (1.189) (0.683) (1.136) (2.249) (1.894)

R72 0.191 0.190 0.289 0.240 0.288 0.118 0.430

elasticity 0.66% 0.64% 0.47% 0.33% 0.16% 1.69% 1.19%

Zafoe.aaaﬂmm\ ARDA:$2 R A K&t . AOPR: 7o L B AR RUZEM . ARRS : IR URIER, Ly ITh & 5 MF,
B RAHERE, mgg#lg/’?%i*mﬁmllmtaiiﬁﬁ—a(!)
D1.D2.D1’, D2 ' DERIIBABH
HMXODAIL. AR BRERE. Log. AL, BRENEONRIME. saleld. FLBDMKRE. ind—dummyld.
RlzkdERYE—,
EI#REFHRAT R R IR



FI10 BEPREN/N\FREE

Hato) AROA90 =c + al Dit-1 + a2 DA t~1 + a3 log Asst-1 + a4 dsales + a5 ind (1)
st () AROAS0 =c + al Dit+ a2 AROAB5 + a3 DA t+ a4 log Ass + a5 dsales + a6 Ind (2)
Panel 1. FFQ Firms

Equation (1) (1) (2) (2)

N= 118 114 118 114

D1 0.025™  (317) 0.026™ (3.13) -0.001 (0.18)  0.001 0.12)
LASS90 0.003 (0.39)  0.000 0.02) 0012™ (317) 0011 2.37)
DAS0 -0.051" (182 -0034 (1200 -0011 (0.70)  -0.008 (0.47)
DSALE 0.033 (306) 0036™ (330) 0032™ (542) 0033~ (479)
AROAS85 -~ - 0.788™ (14.80) 0.778™ (12.48)
MB+Dum -0012"  (1.82) - -0.007" (2.04) -
SUB-Dum ~0.006 (0.93) - -0.005 (1.26) -
SHFIN - 0.032 (0.81) - 0.001 (0.03)
SHMISC -~ 0.024 (0.53) - 0.010 (0.38)
SHFORE — 0096°  (1.79) — 0.034 (1.03)
TOPTEN - -0004  (0.10) - -0.015 (0.55)
MBRATES0 — -0276  (0.15) - -0.625 (0.56)
MBOWNS0 - 0.191 (0.52) - 0174 0.78)
R 0.332 0.350 0.792 0.764

718 Equation()DOMBIIZKZ T, BB LOTATGR(MB2, 13f) 125 A7~ =—DMB2D R M.
-0.017, tf(%. 2.392TH 5,

X% ER, %A, s3I YER

Panel 2 LFO Firms

Equation () (1 (2) (2)

N= 296 276 296 276

D2 0016™ (355) 0014™ (304) 0004 (099)  0.002 (0.34)

LASS90 -0.001 (030) ~0008 (1.42) 0009°  (1.95  0.003 (0.48)

DA90 -0.112"*  (7.06) -0105= (659) -0068™ (453) -0070~ (4.40)

DSALE 0.030™ (6.45) 0030 (6.56) 0030™ (7.38) 0031™ (717

AROAB5 — — 0.514™  (8.49) 0437  (6.57)

MB-Dum 0.000 0.14) — 0.001 (0.45) —

SUB-Dum -0.001 (0.42) - 0.001 (0.29) —

SHFIN -— 0.0441"  (2.40) - 0.039°  (2.23)

SHMISC - 0.025 (1.18) - 0.027 (1.38)

SHFORE - 0063~  (2.08) - 0.033 (1.18)

SHTOP10 — ~0.006  (0.29) - -0002  (0.12)

MBRATES0 - 0.509 (0.46) - 0.776 (0.76)

MBOWNS0 -— -0.083  (0.44) - -0057  (0.33)

" 0.316 0.329 0.457 0.425

IR AR. IR AR. %R

AROA90 2R AT 2 B0 T 14(1990-944F )

D1 RIBRM R/ AMROIBIEER)

D2 HR/BBOIIEEXK)

LASS90 BREXBIWEIEER)

DA90 P A 0D B IR H R (B9F EK)

DSALE LM R B (94E AT L /B0 EFE L )

AROAB85 R A 25 B ) L 14(1985-894F )

MB:Dum LTROBELEMBMBIT DA%~ T, ML LOMTICRAEIRBL-BS,
1EEBAT—TW(BIFER)

SUB-Dum BMEANBEIEG— T A DIEEU LOMEIZR AZIRBLEES.
1%5EBAT—EMOBIEFER)

SHFIN MMM ORI E

SHMISC FEEMBIEA DR

SHFORE HEARREORHEILE

SHTOP10 10AMTOBBKELE

MBRATE90 MBORR L (MBI, T RMNELAMFEL-MIT. RSB

MBOWNS0 MBOIFHELLE

ind ERAS—



£4 BEBOXROERLERENPOHEE (N=104)

E3s 1959-63 1965-69  1974-78 1984-88  1991-95
N BN - 520 520 520 520 520
Allturn 235 35 42 63 74 81
BE 1.3% 1.6% 2.4% 2.8% 3.1%
Insider BAREELAEE 23 32 54 62 69
- ;%lg.% s 65.7% 76.2% 85.7% 83.8% 85.2%
. MEICLZRHRTEREUL
Insider 2 B 3 - 4 13 5 7
Outsider SEBE 12 10 9 12 12
L 35748 34.3% 23.8% 14.3% 16.2% 14.8%
OQutsiderl| HWEHED SHAEEAORR 11 5 5 6 3
Outsider2 NEBE>HBE ! 5 4 6 10
Standard
turenover AEE DR 19 24 44 57 67
Hinktt 54.3% 57.1% 69.8% 77.0% 82.7%
Non-standard :
turnover KD 16 18 19 17 14
WAkt 45.7% 42.9% 30.2% 23.0% 17.3%
Non-standard 1 BITHEDNEBE 9 9 13 14 11
Non-standard2 BIEEDHERE 7 9 6 3 3
Out-exec BEEDLZREILCH . HRE
o BRIANELHRD 3 3 14 4 10

B B AMiESsRESE A

E LYY TIMR0 RS RVWORFEEIERI N —ARBELELD,
2.Non-standard Turnover = BEMORZR L EZRMEIRZEIIRKEL2P 27X
3.0utsidericix. SBITLUNDHEEZ ST,
4.1nsider2,Out-execO N EILRITIRBRE CHEBEULOMEL TV —XDHo



#6 ZAROREEEEOEREROR 4

2224 (Allturn)
1959-63 65-69 74-78 84-88 91-96

s ED :

TERRE R LA e S A S A e G A A - G A a1
2EAN 3 7 11 8 5
3—4% 0 4 14 15 12
5—-64% 5 5 10 25 26
7T— 84 4 6 9 6 22
9—-10% 2 3 5 9 5
1 0% 18 17 13 8 11
MEsEIC £ 52X (Insider)

1959-63 65-69 74-78 84-88 91-96

AT ED

TERRER R R R AR IR
2 EA 2 4 i1 7 5
3—44%F 0 4 11 11 9
5—-64% 2 3 8 19 24
7 — 84 3 5 7 7 18
9—-10% 1 2 4 9 4
1 0FELE 14 14 12 8 g

B SREMAESRESE



Panel-1:

RERE (Tnsider) « SHEPE (Outsider) BIER E LR/ T 4 —~2 X

A =Turn =cta JCR+as NER -t ay AR 4 as LS 4-as Age

1959 63 6569 74-78 : /4-88 91-95
Turn, N=0 68 L N=0 835 N=0 435 N=1 430 N=0 ny
Insider Outsider : Insider Outsider  Insider Outsider ! Insider  Qutsider: [usider  Ouwtsider
N=1 N=2 N=I N=2 N=1 N=2 N=1 N=2 | N=I] N=2
2 i 32 I 53 9 Gl 12 6 12
ICR S0.03 = 125° 7 =009 2000 001 —091" P —056 —0J6 | —0.03 ~0.34"
(-036) (=199 D (-1 (=27 (010 (=250 | (-022)  (-098)  (—117)  (-2.79)
NER —0.61 ~9.16¢ 2.4 —993 ¢ --006  —081 1.99 -3.30 ~5.79° 1.28
(—0.24) (~186) : (0.65) (—162):(-002) (-013): (079 (~080) : (-179) (0.25)
dPIdICR 000  —002 : —o0.0 003§ 000  —0.06 0.00 0.00 0.00 -0.07
dDJANER —-0.19 —0.13 RY ~017 1 004 —0.01 0.21 ~0.08 —~0.62 0.05
LElLEE 23.65" 34.38 19,320 39.390 63.87°
Panel-2 : 3FA . =Twn,=c+ai NPD +a, NER +a3s AER +a. LS +as Age
1959-63 65-69 74-78 84-88 ; 91-95
NPD — — i —010 2100 1 —057 1.43¢ 0.2 102 1 025 1.07
P(=013)  (264) ((-091)  (1.88) (0.18) (108) | (0.65) (1.39)
dPlANPD | — — i 00t o004 | —006 003 | 001 002 i 002 0.02
L%Plcﬁi — 27.750 16,330 37510 ; 52.83"

Panel-3 ! JIB =Turn,=c+ai JCR +ar ICR % MB Vay ICR % sub+ Ay NER Va0 AER A -as NIER % Stab 425 L.S +as Age

ICR
MB* ICR
SUBSICK
NIZR
RYRIVZE Y

I HICR
dDIIMB x JCR
NdSub * JCR

dI'fdINER

dlldStab * NER
LM

AR

—005 0447 —023 3410 003 ~Li0n

(—044)  (—190) ¢ (-1.27)  (--28m) 1 (032)  (--2.70) @
0.26 Lt o 186§ 005 —125 |
(L1 (L70) § €0A43)  (187) (=051  (--0.88)
TRV RV R Y] 147 0g2 0.89°
(LR 0aR) | (0d6) (L) FC i) (L8
Y B W T O A 0a5 b 201 127 -

(-040  C 180§ e (<150 1 (08 (016)
207 nas iG6n G I R [
0.18)  (-1A8) 1 (0.2d) (As) DG (- 092)
000 o0 F ot 005 Lo 0.02
an 0z b an KA 1 B X )
.03 -.29 : 0.01 0.02 : -0 0.2

- 004 -017 ¢ 04 e 07 0.02
R G S 1 L1915 —n2d

ALAR ; 1310 i 2R.06"

MY 1 WROURIL, RLL 23 RN 2
EW I ARV YT R N [N
ANCC i, 6.

0B At
UM B a 1%, b s, et

M Ay

‘
’

i

i
.

—0.01 —039
(-0.45)  (—140):
—015  —1a5
(~067)  (-167) |
0.08 043
(i) O
015 Al
.08 (~034) 3
9.81 -6.26 1
(1L36) (- 0.48) |
o oor i
-0 003 i
0.01 at i
0.02 —0.03 i
0.98 048 |
518G

—0.03 —0.77"
(~128)  (~13.03)
~0.24¢ —0.21
(—191)  (-0.26)

0.03 077"
(0.14) (2.79)
—~7.41° 2.68
(--1.68%) (0.45)
841 —240
0.60) (- 0.14)
0.0 0.02
~0.42 0.00
.00 0.02
—0.78 0.00
(1.67 = 0.07
77.06

&L, AER, LS, dge WG L /220 30 Panel 20068
Panel 200 NER L, Panel T O/ L IHEM U e o4& B L2, 6,
FICELRST 0 196 (P AR UL x'(5) - 15086, x7(8) = 20,000,

G ORMHL, NPD LR

2N -



BEEoOBEE LM T+ —T R
S Logit s Outi=sc+a ICKR NV ag LSV as Age

MWL’ Out-exec  Insider 2 Outsider
1965-69 0 N=0:473 N=1:9 N=2.3 N=3.10
ICR —08R4 1654 —2.401°
C1R46)  ( 1555) (- 3453)
ddICK - 0.014 0.004 - 0.044
LR 32140
1974-78| N=0.468 N=1:15 N=2.6 N=3.9
ICR —0.885" —0.921c  —0.874"
(—3.030) (—1817) (—2.443)
aPIdICR —0.023  —0009  —0.014
puiigid. "
e 24.28
1984-88) N=0:484 N=1.4 N=2:3 N=3;12
ICR —0326  —0.100  —0.226
(—1.043) (—0532) (-1.330)
dP/dICR —0.003 0.000 ©  —0.005
1991-95]| N=0:482 N=1.6 N=2:4 N=3.12
ICR ~0.197  —-029  —0.327
(-1.583) (~1511) (—2.92)
dPIdICR —0.004 0.002  —0.007

i) 1. BERVAERORRII-OL-CLY, RENE, R IBN,
LR =0 Z{{x L. =1 Outexecc= WHL
Lot Al £ L. =2 Insider2= HMEFEOLIR
+ B AR, =3 Qutsider =B & 5384,
2. LRI 19 (iR AN AL x(3) =11.345,



At .

ROIOEEEOTRE M7 + —7 0 ARBIE

Logit L Turny=ct ay RRS + 2 ICR -+ aa KR 4 a4 LS+ a6 Age

AEACTUAY == BRIV 0 B

MR 4 n9 63 6569 74-78 84-88 91-95
N =0 468 438 428 430 416
N=1 19 24 44 56 69
Standard RRS -c -
Turnover ICR - ~cC
LR -c
N=2 13 18 18 15 12
RRS - -
Non-standard ICR —b -b —-C
Turnover LR - -b - -~C
L e et 12.99 41.28° 27.03* 35.59° 58.55"
F#sX(2) ¢ Logit: Turni=c+a, RRS+a: NPD+as ER+a. LS+as Age
59-63 65-69 74-78 84-88 91-95
Non-standard
turnover NPD +a +a +b +c
LI LSRR 18.29" 41.90" 26.49° 36.70" 65.08°
W) L Ao, N, IBM 2 LS, Age oW AM L 30 1 MR (2) o standard

turnover ORI, MO non-standacd turnover, RRS, ER o 55y, A7@ANMIIIMR0) &2y
FLChas. 4 TFRoOLioatd 1%, hit 5%, ci210% KBCHE, 27:15% KBMCHELB

HOABFE I CILTH £ L, 5 LHILRED 1% AN S x*(5) =15.086,



RUROTNE SR HT
Pancel 10 Logit s Turnd = ¢ Vay NORR Vag AORR 1 an 1S o Age (NORE o {3 4))

5O 63 6H 69 7478 4 KR 91 95
Al-turn - TR 650" 1.662 - 2,453 0. 488"
(—1.259) (—2.140) (1.761) (—1.269) (—2.382)
dDdNORER 0434 =~ 00919 0.330 —0.507 -1.174
(WD ST APt R G 2071 26K 22010 41,080 I
Insider - --C
Outsider -a -a - -a —a
LIGIL K #eq @ 22.47" 265" 18,79 44,00 S8.04°
Out-exec - - —a —a
Insider
Outsider —a -b - -a
P T - RIUVA 21,920 20.69" 30.210
Standard —b
Non-standard - a -a —h
L EE 15.99 KRR 30,300 36.64" 54.73%

Panel 2 Logit ©  Tuwri=c+ay NROE v a: AROE -ax LS+ ai Age  (NROIEE o{F%})

59-63 65-69 74-78 84-88 91-95
All Turn
LEltesaH 26.19" 16.81" 24,44 42.89" 53.12¢
Insider
Outsider - a --a + —cC
ALK SRR B 2425 2122 17.62¢ 44.20" 48.79"
Qut-exec -— —a
Insider
Outsider e -a 1 -c
LIEILRSERRE Y 18.18 8.58" 15.03 25.84"
Standard
Non-standard -a -0 + —
PMLPEA et b i 14710 24.63" 19.12" 43.08" 47.87"

) 1 Alltuen FLYMLE, NORRK Nrk SROE O (88O L, G AR 2 &0 72, 20 8o R,
KON E, REO v Tl KL R ERMIN v, B0 IO {{oratt 196 i K%, c it
0% KM Cliff, 272 15% KMCHGABNoRE LTI £ L 4 LIEIEREO 1%
{7 R A AR 2 (4) = 13.277, '









